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MEMORANDUM : - ' OFFICE OF ENFORCEMENT

SUBJECT: Reilly Ta: and Chemical

FROM: Mike Kosakowski, Hazardous Waste A ’ }¢l u:!;'
: _ Enforcement Task Force ]VL*I Fe- Rt/

T0: " Pile

- Julia Parzen of the Office of Planning and Evaluation re-
viewed the 1977 Dun and Bradstreet file on Reilly Tar and Chemical.

A major difficulty she encountered in trying to assess Reilly's

financial capabilities was that, since Reilly is a privately held

" company, income figures were not available. She assumed that

SIC category. 2992 applied, and if not, compared the before tax

profit to net worth ratio of this category to the general SIC 29

category (average 33% verses 30% respectively). Because of this

" closeness the SIC 2992 data was used..

‘With an excellent financial record, Reilly was assumed to -
be in the upper quartile for net proflt to net worth, 39 percent.
Using a simple ratioing technique it is estimated that Reilly
- could afford five million dollars per year for a few years,
perhaps five years without being forced to shut down. This
assessment was only used to qualitatively assess whether Reilly
could afford more that their one million dollar offer. Although
Julia is positive that Reilly can, we need to obtain current N
financial data including profits, business costs, etc, in order
to negotiate a more realistic dollar amount with Reilly.
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